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Fort Pitt Capital Total Return Fund

Dear Fellow Shareholders,

As of April 30, 2022, the net asset value (“NAV”) of the Fort Pitt Capital Total Return Fund (the
“Fund”) was $28.91 per share. Total return (including a $2.341 per share dividend) for the semi-
annual fiscal period ended April 30, 2022, was -10.35%. This compares with a total return of
-12.88% for the unmanaged Wilshire 5000 Total Market IndexSM (“Wilshire 5000”) and -9.65%
for the S&P 500 Index (“S&P 500”) for the same period. 

Fund performance tracked in line with broad domestic index declines in the first half of fiscal
2022. Investors did not have to strain to identify the culprits behind the equity market correction.
An abbreviated list includes: 

• Inflation spiking to 40-year highs
• A hawkish policy shift on the part of the Federal Reserve
• Surging bond yields
• Flagging earnings growth momentum 
• Last but not least – is Russia’s invasion of Ukraine

The backdrop of rising interest rates and more persistent inflationary pressures benefited the more
cyclical holdings within the portfolio. The top five contributors to performance included specialty
chemical manufacturers Westlake Chemical Corp. and RPM International, Inc. Both companies
noted robust demand and a favorable pricing environment. Shares of each posted double-digit
returns for the period. Our exposure to defensive stocks was also advantageous in a risk-off
market environment. Bristol-Myers Squibb Co. was a top performer in the period, with shares up
more than 30%. Our selections in the consumer staples sector rounded out the top five as
Constellation Brands, Inc. and Kimberly-Clark Corp. were solid contributors and beneficiaries of
the rotation into defensive sectors. While the technology sector was among the worst-performing
S&P sectors in the period, our selections held up much better, with half of our technology stocks
posting positive returns in the first six months of the fiscal year. 

The most significant detractor was our overweight position to the financial services sector. Within
financials, bank stocks were negatively impacted by the flattening of the yield curve and our asset
management stocks underperformed given the significant and broad-based declines across most
major asset classes. Bank of New York Mellon Corp. and Blackstone Group, Inc. were among the
hardest hit, posting declines of 28% and 25%, respectively. Rockwell Automation, Inc. and GXO
Logistics, Inc. were detractors within the industrials sector as investors leaned against stocks with
higher valuation multiples and lower free cash flow yields. Shares of Starbucks Corp. declined
36% as the company faced a range of negative headwinds from - the strict COVID lockdowns in
China, rising wages costs, increased capital expenditures, and well-publicized union elections.

The Fund’s total return for the one-year period ended April 30, 2022 was -3.57%, compared to 
-4.46% for the Wilshire 5000 and 0.21% for the S&P 500. The Fund’s annualized total return for
the three-year period ended April 30, 2022 was 7.69%, compared to 12.63% for the Wilshire 5000
and 13.85% for the S&P 500. Over the five-year period ended April 30, 2022, the Fund’s
annualized total return was 9.88%, while the Wilshire 5000’s annualized return was 12.73%, and
the S&P 500’s annualized return was 13.66%. Over the ten-year period ended April 30, 2022, the
Fund’s annualized total return was 10.78%, while the Wilshire 5000’s annualized return was
13.07%, and the S&P 500’s annualized return was 13.67%. Since inception on December 31,
2001, through April 30, 2022, the Fund has produced a total return of 8.56% annualized (430.56%



cumulative), compared to 8.87% annualized (462.34% cumulative) for the Wilshire 5000 and
8.62% annualized (437.17% cumulative) for the S&P 500. The Fund’s total annual gross operating
expense ratio is 1.11% (1.00% net), as of the Fund’s most recently filed Prospectus.

Performance data quoted represents past performance and does not guarantee future results. The
investment return and principal value of an investment will fluctuate so that an investor’s shares,
when redeemed, may be worth more or less than their original cost. Current performance of the
Fund may be lower or higher than the performance quoted. Performance data current to the most
recent month end may be obtained by calling 1-866-688-8775. Performance data quoted does not
reflect any redemption fees for shares purchased prior to the elimination of the Fund’s short-term
redemption fees. If reflected, total returns would be reduced. Performance figures reflect fee
waivers in effect. In the absence of waivers, total returns would be lower.

Equity markets have been extremely well supported over the past few years by the combination of
zero interest rates, unprecedented quantitative easing, and massive fiscal stimulus. The Federal
Reserve increased the size of its balance sheet by roughly $5 trillion during this period. The Fed’s
aggressive Quantitative Easing program has kept real (inflation-adjusted) Treasury yields in
negative territory since the first quarter of 2020. Negative real rates supported market P/E
multiples over 20x. 

In hindsight, those ultra-accommodative policy actions over stimulated the consumer and
provided too much liquidity to financial markets. It’s also clear at this point that the Fed was
incorrect with its earlier assessment that the spike in inflation was transitory and waited too long
to start hiking interest rates to combat price pressures. Inflation has pulled real interest rates back
into positive territory and is forcing the Fed to play catchup with its interest rate hiking path.
Financial markets are in the process of adjusting to the new reality of higher interest rates, tighter
financial conditions, and longer-lasting inflationary pressures. This adjustment process has
translated into lower equity market valuation multiples. 

The market is struggling with a range of near-term challenges. Inflation is firmly at the top of the
list. Inflation trends will dictate how aggressive the Fed needs to be with its process of normalizing
interest rates, which will (in turn) be the dominant driver of the economy and financial markets.
The recently released April inflation report showed the first slight deceleration in monthly inflation
readings in seven months. We’re now at the point where year-over-year comparisons make it
tougher for inflation to remain at elevated levels. We don’t have enough evidence yet to call a
definitive inflation peak, but there are indications we’re heading in that direction.

With investor sentiment so negative, we feel there are a few positives worth mentioning. First,
such negative investor sentiment has historically served as a good contrarian indicator. In fact,
sentiment readings are down to the abysmal levels that have historically signaled inflection points
before market turnarounds. We were concerned with the euphoric investor attitudes and behavior
last summer when SPACs, unprofitable tech IPOs, cryptocurrency, and non-fungible tokens were
at the center of investment conversations. That speculative froth has evaporated. Many of the
hyper-growth stocks that soared in 2021 have plummeted by 60%-80% this year. Half of the
stocks in the Nasdaq Index are down more than 50% from their 52-week highs. We could outline
a dozen other examples, but there are strong signs that investor attitudes have shifted from greed
to fear. While the process is painful, wringing out the over-enthusiastic fervor and speculative
investor behavior is an important part of market corrections. 

3

     
         

Fort Pitt Capital Total Return Fund



Stocks have gotten cheaper. As of this writing, the broad market is now trading at a discount to
the 5-year average valuation multiple and in line with the 10-year average. Looking under the
hood, we see plenty of stocks we would categorize as being downright cheap. While valuation
alone hasn’t been an extremely effective tool for identifying market bottoms, we do think it’s an
important determinant of future equity market returns.

Thank you for your continued support of our Fund.

Dan Eye
Portfolio Manager

Mutual fund investing involves risk; principal loss is possible. Investments in debt securities typically decrease in value when
interest rates rise. This risk is usually greater for longer-term debt securities. Small and medium-capitalization companies tend to
have limited liquidity and greater price volatility than large capitalization companies. The Fund invests in foreign securities
which involve greater volatility and political, economic and currency risks and differences in accounting methods. Growth stocks
typically are more volatile than value stocks; however, value stocks have a lower expected growth rate in earnings and sales.

The opinions expressed are those of Dan Eye through the end of the period for this report, are subject to change, and are not intended
to be a forecast of future events, a guarantee of future results, nor investment advice. 

Diversification does not assure a profit nor protect against loss in a declining market. 

The contributors/detractors listed above do not represent all securities purchased or sold during the period. To obtain a list showing the
contribution of each holding to overall performance and the calculation methodology, please call 412-921-1822. 

The S&P 500® Index is a broad-based unmanaged index of 500 stocks, which is widely recognized as representative of the equity
market in general. The Wilshire 5000 Total Market IndexSM is a capitalization weighted index of all U.S. headquartered companies
which provides the broadest measure of U.S. stock market performance. 

The P/E ratio is the current stock price of a company divided by its earnings per share. Theoretically, a stock’s P/E tells us how much
investors are willing to pay per dollar of earnings. A higher P/E ratio indicates that investors expect higher earnings. However, a stock
with a high P/E ratio is not necessarily a better investment than one with a lower P/E ratio, as a high P/E ratio can indicate that the
stock is being overvalued. 

This information is intended for the shareholders of the Fund and is not for distribution to prospective investors unless preceded or
accompanied by a current prospectus. 

Fund holdings and sector allocations are subject to change and should not be considered a recommendation to buy or sell any security.

For a complete list of Fund holdings, please refer to the schedule of investments section of this report. 

Fort Pitt Capital Group, LLC is the Advisor to the Fort Pitt Capital Total Return Fund, which is distributed by Quasar Distributors,
LLC.
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ALLOCATION OF PORTFOLIO INVESTMENTS
at April 30, 2022 (Unaudited)

Basic Materials
3%

Communications
8%

Consumer, Cyclical
6%

Consumer, Non-cyclical
20%

Financial
21%

Industrial
20%

Technology
20%

REITs
1%

Money Market Fund
1%

Percentages represent market value as a percentage of total investments.

EXPENSE EXAMPLE
at April 30, 2022 (Unaudited)

As a shareholder of a mutual fund, you incur two types of costs: (1) transaction costs, including
redemption fees and exchange fees; and (2) ongoing costs, including management fees;
distribution and/or service fees; and other fund expenses. This Example is intended to help you
understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with
the ongoing costs of investing in other mutual funds. The Example is based on an investment of
$1,000 invested at the beginning of the period and held for the entire period (11/1/21 – 4/30/22).

Actual Expenses

The first line of the following table provides information about actual account values and actual
expenses. Although the Fund charges no sales loads or transaction fees, you will be assessed fees
for outgoing wire transfers, returned checks, and stop payment orders at prevailing rates charged
by U.S. Bancorp Fund Services, LLC, the Fund’s transfer agent. To the extent the Fund invests in
shares of other investment companies as part of its investment strategy, you will indirectly bear
your proportionate share of any fees and expenses charged by the underlying funds in which the
Fund invests in addition to the expenses of the Fund. Actual expenses of the underlying funds are
expected to vary among the various underlying funds. These expenses are not included in the
example below. The Example below includes, but is not limited to, management fees, fund
accounting, custody and transfer agent fees. You may use the information in this line, together
with the amount you invested, to estimate the expenses that you paid over the period. Simply
divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 =
8.6), then multiply the result by the number in the first line under the heading entitled “Expenses
Paid During Period” to estimate the expenses you paid on your account during this period.



Hypothetical Example for Comparison Purposes

The second line of the table below provides information about hypothetical account values and
hypothetical expenses based on the Fund’s actual expense ratio and an assumed rate of return of
5% per year before expenses, which is not the Fund’s actual return. The hypothetical account
values and expenses may not be used to estimate the actual ending account balance or expenses
you paid for the period. You may use this information to compare the ongoing costs of investing
in the Fund and other funds. To do so, compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder reports of the other funds. Please note that
the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect
any transactional costs, such as redemption fees or exchange fees. Therefore, the second line of
the table is useful in comparing ongoing costs only and will not help you determine the relative
total costs of owning different funds. In addition, if these transactional costs were included, your
costs would have been higher.

Beginning Ending Expenses Paid
Account Value Account Value During Period*
11/1/21 4/30/22 11/1/21 – 4/30/22____________ ____________ ______________

Actual $1,000.00 $  896.50 $4.70
Hypothetical $1,000.00 $1,019.84 $5.01
(5% return before expenses)

* Expenses are equal to the Fund’s annualized expense ratio of 1.00%, multiplied by the average account value over
the period, multiplied by 181 (days in most recent fiscal half-year)/365 days to reflect the one-half year expense.
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EXPENSE EXAMPLE (Continued)
at April 30, 2022 (Unaudited)



COMMON STOCKS – 96.95% Shares Value

Aerospace/Defense – 0.66%
Raytheon Technologies Corp. 5,076 $   481,763__________

Applications Software – 6.44%
Microsoft Corp. 17,000 4,717,840__________

Brewery – 1.74%
Constellation Brands, Inc. 5,179 1,274,500__________

Broadcasting (except Internet) – 3.28%
Westlake Chemical Corp. 19,001 2,404,577__________

Commercial Services – 0.49%
GXO Logistics, Inc.* 5,979 353,897__________

Computers – 1.88%
Apple, Inc. 8,730 1,376,285__________

Consumer Products – Miscellaneous – 3.26%
Kimberly-Clark Corp. 17,203 2,388,292__________

Diagnostic Equipment – 2.94%
Thermo Fisher Scientific, Inc. 3,900 2,156,388__________

Diversified Manufacturing – 4.78%
Parker-Hannifin Corp. 12,950 3,507,119__________

Electronic Components – Semiconductor – 11.62%
Advanced Micro Devices, Inc.* 43,085 3,684,629
Intel Corp. 28,875 1,258,661
Texas Instruments, Inc. 21,000 3,575,250__________

8,518,540__________

Fiduciary Banks – 1.97%
Bank of New York Mellon Corp. 34,350 1,444,761__________

Finance-Consumer Loans – 1.61%
Synchrony Financial 32,121 1,182,374__________

Finance-Investment Banker/Broker – 4.74%
Charles Schwab Corp. 52,400 3,475,692__________

Industrial Automation/Robot – 5.53%
Rockwell Automation, Inc. 16,050 4,055,354__________

Instruments – Controls – 4.83%
Honeywell International, Inc. 18,300 3,541,233__________
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SCHEDULE OF INVESTMENTS
at April 30, 2022 (Unaudited)

The accompanying notes are an integral part of these financial statements.



COMMON STOCKS – 96.95% (Continued) Shares Value

Insurance Brokers – 6.43%
Arthur J. Gallagher & Co. 28,000 $ 4,717,720__________

Investment Management/Advisor Services – 0.55%
Apollo Global Management, Inc. 8,163 406,191__________

Lasers – Systems/Components – 3.60%
II-VI, Inc.* 43,150 2,641,211__________

Medical – Drugs – 2.39%
Bristol-Meyers Squibb Co. 23,303 1,754,017__________

Medical Instruments – 3.83%
Medtronic PLC# 26,900 2,807,284__________

Medical Products – 4.95%
Abbott Laboratories 32,000 3,632,000__________

Multimedia – 1.71%
Walt Disney Co.* 11,198 1,250,033__________

Private Equity – 1.43%
BlackStone Group, Inc. 10,319 1,048,101__________

Retail – Apparel/Shoes – 0.72%
Lululemon Athletica, Inc.* 1,499 531,590__________

Retail – Building Products – 0.64%
Lowes Cos., Inc. 2,385 471,586__________

Retail – Discount – 2.71%
Target Corp. 8,700 1,989,255__________

Retail – Restaurants – 1.19%
Starbucks Corp. 11,688 872,392__________

Super-Regional Banks – U.S. – 4.65%
PNC Financial Services Group, Inc. 20,500 3,405,050__________

Telecommunication Equipment – 3.15%
Ciena Corp.* 41,893 2,311,237__________

Telephone – Integrated – 2.83%
Verizon Communications, Inc. 44,800 2,074,240__________

Web Portals/ISP – 0.40%
Alphabet, Inc.* 130 296,685__________
TOTAL COMMON STOCKS
(Cost $31,980,552) 71,087,207__________
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The accompanying notes are an integral part of these financial statements.

SCHEDULE OF INVESTMENTS (Continued)
at April 30, 2022 (Unaudited)



REITs: 1.34% Shares Value

Real Estate: 1.34%
Digital Realty Trust, Inc. 6,744 $   985,433__________
TOTAL REITs
(Cost $882,089) 985,433__________

MONEY MARKET FUND – 1.27%

Money Market Fund – 1.27%
Invesco STIT-Government & Agency Portfolio –
Institutional Class, 0.34% † 933,257 933,257__________
TOTAL MONEY MARKET FUND
(Cost $933,257) 933,257__________
Total Investments
(Cost $33,795,898) – 99.56% 73,005,897
Other Assets in Excess of Liabilities – 0.44% 319,829__________
NET ASSETS – 100.00% $73,325,726____________________

* Non-income producing security.
# U.S. traded security of a foreign issuer.
† Rate shown is the 7-day annualized yield at April 30, 2022.
REIT – Real Estate Investment Trust.
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SCHEDULE OF INVESTMENTS (Continued)
at April 30, 2022 (Unaudited)

The accompanying notes are an integral part of these financial statements.



ASSETS
Investments, at market value (cost $33,795,898) $73,005,897
Receivables:

Fund shares sold 5,146
Dividends and interest 125,166

Investments sold 500,235
Prepaid expenses 11,921__________

Total assets 73,648,365__________

LIABILITIES
Due to advisor 40,684
Fund shares redeemed 3,041
Administration and fund accounting fees 14,969
Audit fees 10,414
Investments bought payable 220,830
Transfer agent fees and expenses 12,357
Legal fees 1,213
Custody fees 2,883
Shareholder reporting fees 11,185
Chief Compliance Officer fee 2,439
Trustee fees and expenses 1,087
Accrued expenses 1,537__________

Total liabilities 322,639__________

NET ASSETS $73,325,726____________________

COMPONENTS OF NET ASSETS
Paid-in capital $28,900,563
Total distributable earnings 44,425,163__________

Total net assets $73,325,726____________________
Shares outstanding
(unlimited number of shares authorized, par value $0.01) 2,535,917
Net Asset Value, Redemption Price and Offering Price Per Share $ 28.91____________________
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STATEMENT OF ASSETS AND LIABILITIES
at April 30, 2022 (Unaudited)

The accompanying notes are an integral part of these financial statements.



INVESTMENT INCOME
Income

Dividends $ 646,803
Interest 649___________

Total investment income 647,452___________
Expenses

Advisory fees (Note 4) 313,743
Administration and fund accounting fees (Note 4) 50,674
Transfer agent fees and expenses (Note 4) 32,084
Registration fees 11,156
Audit fees 10,414
Custody fees (Note 4) 9,265
Chief Compliance Officer fees (Note 4) 7,438
Shareholder reporting 7,437
Trustee fees and expenses 7,096
Legal fees 5,227
Miscellaneous expense 2,904
Insurance expense 1,724___________

Total expenses before fee waiver 459,162
Less: fee waiver by Advisor (Note 4) (46,341)___________
Net expenses 412,821___________

Net investment income 234,631___________

REALIZED AND UNREALIZED GAIN/(LOSS) ON INVESTMENTS
Net realized gain on investments 5,019,519
Change in unrealized appreciation/(depreciation) on investments (13,640,120)___________

Net realized and unrealized loss on investments (8,620,601)___________
Net increase/(decrease) in net assets resulting from operations $ (8,385,970)______________________
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STATEMENT OF OPERATIONS
For the six months ended April 30, 2022 (Unaudited)

The accompanying notes are an integral part of these financial statements.



For the
Six Months Ended For the
April 30, 2022 Year Ended
(Unaudited) October 31, 2021_______________ _______________

OPERATIONS
Net investment income $ 234,631 $ 493,460
Net realized gain on investments 5,019,519 5,481,556
Change in unrealized appreciation/(depreciation)
on investments (13,640,120) 20,215,866___________ ___________

Net increase/(decrease) in net assets
resulting from operations (8,385,970) 26,190,882___________ ___________

DISTRIBUTIONS TO SHAREHOLDERS
Net dividends and distributions to shareholders (5,815,540) (703,713)___________ ___________

Total distributions (5,815,540) (703,713)___________ ___________

CAPITAL SHARE TRANSACTIONS
Proceeds from shares sold 1,116,099 2,443,283
Proceeds from shares issued in reinvestment of dividends 5,803,571 702,277
Cost of shares redeemed+ (6,403,731) (11,007,932)___________ ___________

Net increase/(decrease) in net assets 
resulting from capital share transactions 515,939 (7,862,372)___________ ___________

Total increase/(decrease) in net assets (13,685,571) 17,624,797___________ ___________

NET ASSETS
Beginning of period 87,011,297 69,386,500___________ ___________

End of period $ 73,325,726 $ 87,011,297___________ ______________________ ___________

CHANGES IN SHARES OUTSTANDING
Shares sold 34,309 79,198
Shares issued in reinvestment of dividends 175,334 24,084
Shares redeemed (193,490) (352,381)___________ ___________

Net increase/(decrease) in Fund shares outstanding 16,153 (249,099)
Shares outstanding, beginning of period 2,519,764 2,768,863___________ ___________
Shares outstanding, end of period 2,535,917 2,519,764___________ ______________________ ___________

+ Net of redemption fees of $0 and $0, respectively.
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STATEMENTS OF CHANGES IN NET ASSETS

The accompanying notes are an integral part of these financial statements.



For a share outstanding throughout each period
For the Six

Months Ended
For the Year Ended October 31,April 30, 2022 ______________________________________________________________

(Unaudited) 2021 2020 2019 2018 2017_____________ __________ __________ __________ __________ __________
Net asset value,
beginning of period $34.53 $25.06 $27.35 $25.81 $25.47 $20.73______ ______ ______ ______ ______ ______
Income from
investment operations:
Net investment income 0.10 0.20 0.28 0.29 0.26 0.24
Net realized and unrealized
gain/(loss) on investments (3.37) 9.53 (0.34) 2.89 0.65 5.27______ ______ ______ ______ ______ ______

Total from
investment operations (3.27) 9.73 (0.06) 3.18 0.91 5.51______ ______ ______ ______ ______ ______

Less dividends:
Dividends from net
investment income (0.20) (0.26) (0.28) (0.26) (0.24) (0.20)
Dividends from net
realized gains (2.15) — (1.95) (1.38) (0.33) (0.57)______ ______ ______ ______ ______ ______

Total dividends (2.35) (0.26) (2.23) (1.64) (0.57) (0.77)______ ______ ______ ______ ______ ______
Redemption fees — — 0.00# 0.00# 0.00# 0.00#______ ______ ______ ______ ______ ______
Net asset value, end of period $28.91 $34.53 $25.06 $27.35 $25.81 $25.47______ ______ ______ ______ ______ ____________ ______ ______ ______ ______ ______
Total return1 -10.35%2 39.00% -0.76% 13.60% 3.51% 27.18%
Supplemental data and ratios:
Net assets, end of period $73,325,726 $87,011,297 $69,386,500 $73,606,705 $66,904,051 $69,737,499
Ratio of net expenses
to average net assets:

Before fee waivers 1.11%3 1.15% 1.39% 1.38% 1.35% 1.37%
After fee waivers 1.00%3 1.04% 1.24% 1.24% 1.24% 1.24%

Ratio of net investment income
to average net assets:

Before fee waivers 0.46%3 0.48% 0.93% 0.96% 0.83% 0.87%
After fee waivers 0.57%3 0.59% 1.08% 1.10% 0.94% 1.00%

Portfolio turnover rate 7%2 4% 8% 13% 4% 5%

# Amount is less than $0.01 per share.
1 Total return reflects reinvested dividends but does not reflect the impact of taxes.
2 Not Annualized.
3 Annualized.
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FINANCIAL HIGHLIGHTS

The accompanying notes are an integral part of these financial statements.



NOTE 1 – ORGANIZATION

The Fort Pitt Capital Total Return Fund (the “Fund”) is a diversified series of Advisors Series Trust (the
“Trust”), which is registered under the Investment Company Act of 1940 (the “1940 Act”), as amended, as
an open-end management investment company. The Fund follows the investment company accounting and
reporting guidance of the Financial Accounting Standards Board (“FASB”) Accounting Standard
Codification Topic 946 “Financial Services – Investment Companies.” The Fund began operations on
December 31, 2001.

The investment goal of the Fund is to seek to realize a combination of long-term capital appreciation and
income that will produce maximum total return. The Fund seeks to achieve its goal by investing primarily
in a diversified portfolio of common stocks of domestic (U.S.) companies and fixed income investments.

NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies consistently followed by the Fund. These
policies are in conformity with accounting principles generally accepted in the United States of America.

A. Security Valuation: All investments in securities are recorded at their estimated fair value, as
described in note 3.

B. Federal Income Taxes: It is the Fund’s policy to comply with the requirements of Subchapter M of
the Internal Revenue Code applicable to regulated investment companies and to distribute
substantially all of its taxable income to its shareholders. Therefore, no Federal income or excise
tax provision is required.

The Fund recognizes the tax benefits of uncertain tax positions only where the position is “more
likely than not” to be sustained assuming examination by tax authorities. The tax returns of the
Fund’s prior three fiscal years are open for examination. Management has reviewed all open tax
years in major jurisdictions and concluded that there is no impact on the Fund’s net assets and no
tax liability resulting from unrecognized tax events relating to uncertain income tax positions taken
or expected to be taken on a tax return. The Fund identifies its major tax jurisdictions as U.S.
Federal and the state of Wisconsin. The Fund is not aware of any tax positions for which it is
reasonably possible that the total amounts of unrecognized tax benefits will change materially in the
next twelve months.

C. Securities Transactions, Income and Distributions: Securities transactions are accounted for on the
trade date. Realized gains and losses on securities sold are determined on the basis of identified
cost. Interest income is recorded on an accrual basis. Dividend income and distributions to
shareholders are recorded on the ex-dividend date.

Common expenses of the Trust are typically allocated among the funds in the Trust based on a
fund’s respective net assets, or by other equitable means.

The Fund distributes substantially all net investment income, if any, and net realized capital gains, if
any, annually. Distributions from net realized gains for book purposes may include short-term
capital gains. All short-term capital gains are included in ordinary income for tax purposes. The
amount of dividends and distributions to shareholders from net investment income and net realized
capital gains is determined in accordance with Federal income tax regulations which differ from
accounting principles generally accepted in the United States of America. To the extent these
book/tax differences are permanent, such amounts are reclassified with the capital accounts based
on their Federal tax treatment.
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NOTES TO FINANCIAL STATEMENTS
at April 30, 2022 (Unaudited)



D. Reclassification of Capital Accounts: Accounting principles generally accepted in the United States
of America require that certain components of net assets relating to permanent differences be
reclassified between financial and tax reporting. These reclassifications have no effect on net assets
or net asset value per share.

E. Use of Estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of increases and decreases in net assets during the reporting
period. Actual results could differ from those estimates.

F. REITs: The Fund has made certain investments in real estate investment trusts (“REITs”) which pay
dividends to their shareholders based upon available funds from operations. It is quite common for
these dividends to exceed the REITs’ taxable earnings and profits resulting in the excess portion
being designated as a return of capital. The Fund intends to include the gross dividends from such
REITs in its annual distributions to its shareholders and, accordingly, a portion of the Fund’s
distributions may also be designated as a return of capital.

G. Events Subsequent to the Fiscal Period End: In preparing the financial statements as of April 30,
2022, management considered the impact of subsequent events for potential recognition or
disclosure in the financial statements. Management has determined there were no subsequent events
that would need to be disclosed in the Fund’s financial statements.

NOTE 3 – SECURITIES VALUATION

The Fund has adopted authoritative fair value accounting standards which establish an authoritative
definition of fair value and set out a hierarchy for measuring fair value. These standards require additional
disclosures about the various inputs and valuation techniques used to develop the measurements of fair
value, a discussion in changes in valuation techniques and related inputs during the period and expanded
disclosure of valuation levels for major security types. These inputs are summarized in the three broad
levels listed below:

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities that the Fund has the
ability to access.

Level 2 – Observable inputs other than quoted prices included in level 1 that are observable for the asset or
liability, either directly or indirectly. These inputs may include quoted prices for the identical
instrument on an inactive market, prices for similar instruments, interest rates, prepayment
speeds, credit risk, yield curves, default rates and similar data.

Level 3 – Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not
available, representing the Fund’s own assumptions about the assumptions a market participant
would use in valuing the asset or liability, and would be based on the best information available.

Following is a description of the valuation techniques applied to the Fund’s major categories of assets and
liabilities measured at fair value on a recurring basis.

The Fund determines the fair value of its investments and computes its net asset value per share as of the
close of regular trading on the New York Stock Exchange (4:00 pm EST).

Equity Securities: The Fund’s investments are carried at fair value. Equity securities, including common
stocks and real estate investment trusts, that are primarily traded on a national securities exchange shall be
valued at the last sale price on the exchange on which they are primarily traded on the day of valuation or,
if there has been no sale on such day, at the mean between the bid and asked prices. Securities primarily
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traded in the NASDAQ Global Market System for which market quotations are readily available shall be
valued using the NASDAQ Official Closing Price (“NOCP”). If the NOCP is not available, such securities
shall be valued at the last sale price on the day of valuation, or if there has been no sale on such day, at the
mean between the bid and asked prices. Over-the-counter securities which are not traded in the NASDAQ
Global Market System shall be valued at the most recent sales price. To the extent these securities are
actively traded and valuation adjustments are not applied, they are categorized in level 1 of the fair value
hierarchy.

Investment Companies: Investments in open-end mutual funds, including money market funds, are
generally priced at their net asset value per share provided by the service agent of the funds and will be
classified in level 1 of the fair value hierarchy.

Short-Term Securities: Short-term debt securities, including those securities having a maturity of 60 days or
less, are valued at the evaluated mean between the bid and asked prices. To the extent the inputs are
observable and timely, these securities would be classified in level 2 of the fair value hierarchy.

The Board of Trustees (“Board”) has delegated day-to-day valuation issues to a Valuation Committee of the
Trust which is comprised of representatives from the Fund’s administrator, U.S. Bancorp Fund Services,
LLC, doing business as U.S. Bank Global Fund Services (“Fund Services”). The function of the Valuation
Committee is to value securities where current and reliable market quotations are not readily available or
the closing price does not represent fair value by following procedures approved by the Board. These
procedures consider many factors, including the type of security, size of holding, trading volume and news
events. All actions taken by the Valuation Committee are subsequently reviewed and ratified by the Board.

Depending on the relative significance of the valuation inputs, fair valued securities may be classified in
either level 2 or level 3 of the fair value hierarchy.

The inputs or methodology used for valuing securities is not an indication of the risk associated with
investing in those securities. The following is a summary of the inputs used to value the Fund’s securities as
of April 30, 2022:

Level 1 Level 2 Level 3 Total________________________________________________________________________________
Common Stocks
Basic Materials $ 2,404,577 $ — $ — $ 2,404,577
Communications 5,932,194 — — 5,932,194
Consumer, Cyclical 3,864,824 — — 3,864,824
Consumer, Non-cyclical 14,366,379 — — 14,366,379
Financial 15,679,888 — — 15,679,888
Industrial 14,226,680 — — 14,226,680
Technology 14,612,665 — — 14,612,665__________ _________ _________ __________
Total Common Stocks 71,087,207 — — 71,087,207__________ _________ _________ __________
REITs 985,433 — — 985,433__________ _________ _________ __________
Money Market Fund 933,257 — — 933,257__________ _________ _________ __________
Total Investments $73,005,897 $ — $ — $73,005,897__________ _________ _________ ____________________ _________ _________ __________

Refer to the Fund’s schedule of investments for a detailed break-out of securities by industry classification.

In October 2020, the Securities and Exchange Commission (the “SEC”) adopted new regulations governing
the use of derivatives by registered investment companies (“Rule 18f-4”). Funds will be required to
implement and comply with Rule 18f-4 by August 19, 2022. Once implemented, Rule 18f-4 will impose
limits on the amount of derivatives a fund can enter into, eliminate the asset segregation framework
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currently used by funds to comply with Section 18 of the 1940 Act, treat derivatives as senior securities and
require funds whose use of derivatives is more than a limited specified exposure amount to establish and
maintain a comprehensive derivatives risk management program and appoint a derivatives risk manager.
The Fund does not currently enter into derivatives transactions. Management is currently evaluating the
potential impact of Rule 18f-4 on the Fund.

In December 2020, the SEC adopted a new rule providing a framework for fund valuation practices (“Rule
2a-5”). Rule 2a-5 establishes requirements for determining fair value in good faith for purposes of the 1940
Act. Rule 2a-5 will permit fund boards to designate certain parties to perform fair value determinations,
subject to board oversight and certain other conditions. Rule 2a-5 also defines when market quotations are
“readily available” for purposes of the 1940 Act and the threshold for determining whether a fund must fair
value a security. In connection with Rule 2a-5, the SEC also adopted related recordkeeping requirements
and is rescinding previously issued guidance, including with respect to the role of a board in determining
fair value and the accounting and auditing of fund investments. The Fund will be required to comply with
the rules by September 8, 2022. Management is currently assessing the potential impact of the new rules on
the Fund’s financial statements.

The global outbreak of COVID-19 (commonly referred to as “coronavirus”) has disrupted economic
markets and the prolonged economic impact is uncertain. Although vaccines for COVID-19 are becoming
more widely available, the ultimate economic fallout from the pandemic, amid the spread of COVID-19
variants, and the long-term impact on economies, markets, industries and individual companies are not
known. The operational and financial performance of individual companies and the market in general
depends on future developments, including the duration and spread of any future outbreaks and the pace of
recovery which may vary from market to market, and such uncertainty may in turn adversely affect the
value and liquidity of the Fund’s investments, impair the Fund’s ability to satisfy redemption requests, and
negatively impact the Fund’s performance.

NOTE 4 – INVESTMENT ADVISORY FEE AND OTHER TRANSACTIONS WITH AFFILIATES

Fort Pitt Capital Group, LLC (the “Advisor”) provides the Fund with investment management services under
an investment advisory agreement. The Advisor furnishes all investment advice, office space, facilities, and
provides most of the personnel needed by the Fund. As compensation for its services, the Advisor is entitled
to a monthly fee at the annual rate of 0.76%, based upon the average daily net assets of the Fund. For the six
months ended April 30, 2022, the Fund incurred $313,743 in advisory fees.

The Fund is responsible for its own operating expenses. The Advisor has agreed to contractually reduce
fees payable to it by the Fund and to pay Fund operating expenses to the extent necessary to limit the
Fund’s aggregate annual operating expenses (excluding acquired fund fees and expenses, interest, taxes,
brokerage commissions, and extraordinary expenses) to 1.00% of average daily net assets. Prior to
January 1, 2021, the actual net expenses were contractually limited to 1.24%. Any such reduction made by
the Advisor in its fees or payment of expenses which are the Fund’s obligation are subject to reimbursement
by the Fund to the Advisor, if so requested by the Advisor, in any subsequent month in the 36-month period
from the date of the management fee reduction and expense payment if the aggregate amount actually paid
by the Fund toward the operating expenses for such fiscal year (taking into account the reimbursement) will
not cause the Fund to exceed the lesser of: (1) the expense limitation in place at the time of the management
fee reduction and expense payment; or (2) the expense limitation in place at the time of the reimbursement.
Any such reimbursement is also contingent upon Board of Trustees review and approval. Such
reimbursement may not be paid prior to a Fund’s payment of current ordinary operating expenses. For the
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six months ended April 30, 2022, the Advisor reduced its fees in the amount of $46,341; no amounts were
reimbursed to the Advisor. The Advisor may recapture portions of the amounts shown below no later than
the corresponding dates:

Date Amount____ _______
10/31/2022 $ 50,478
10/31/2023 106,116
10/31/2024 93,290
4/30/2025 46,341________

$296,225________________

Fund Services serves as the Fund’s administrator, fund accountant and transfer agent. U.S. Bank N.A.
serves as custodian (the “Custodian”) to the Fund. The Custodian is an affiliate of Fund Services. Fund
Services maintains the Fund’s books and records, calculates the Fund’s NAV, prepares various federal and
state regulatory filings, coordinates the payment of fund expenses, reviews expense accruals and prepares
materials supplied to the Board of Trustees. The officers of the Trust, including the Chief Compliance
Officer, are employees of Fund Services. Fees paid by the Fund for administration and accounting, transfer
agency, custody and compliance services for the six months ended April 30, 2022, are disclosed in the
statement of operations.

The Fund has entered into agreements with various brokers, dealers and financial intermediaries to
compensate them for transfer agent services that would otherwise be executed by Fund Services. These
sub-transfer agent services include pre-processing and quality control of new accounts, maintaining
detailed shareholder account records, shareholder correspondence, answering customer inquiries regarding
account status, and facilitating shareholder telephone transactions. The Fund expensed $9,825 of sub-
transfer agent fees during the six months ended April 30, 2022. These fees are included in the transfer agent
fees and expenses amount disclosed in the statement of operations.

Quasar Distributors, LLC (“Quasar”) acts as the Fund’s principal underwriter in a continuous public
offering of the Fund’s shares. Quasar is a wholly-owned broker-dealer subsidiary of Foreside Financial
Group, LLC (“Foreside”).

NOTE 5 – PURCHASES AND SALES OF SECURITIES

For the six months ended April 30, 2022, the cost of purchases and the proceeds from sales of securities,
excluding short-term securities, were $5,627,848 and $10,838,319, respectively. There were no purchases
and sales of U.S. government securities during the six months ended April 30, 2022.

NOTE 6 – INCOME TAXES AND DISTRIBUTIONS TO SHAREHOLDERS

The tax character of distributions paid during the six months ended April 30, 2022 and year ended October 31,
2021 was as follows:

April 30, 2022 October 31, 2021____________ ______________
Ordinary income $  509,247 $703,713
Long-term capital gains 5,306,293 —
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As of October 31, 2021, the Fund’s most recent fiscal year end, the components of accumulated
earnings/(losses) on a tax basis were as follows:

Cost of investments (a) $34,118,583____________________
Gross tax unrealized appreciation 52,917,629
Gross tax unrealized depreciation (67,510)__________
Net tax unrealized appreciation (a) 52,850,119__________
Undistributed ordinary income 470,285
Undistributed long-term capital gain 5,306,268__________
Total distributable earnings 5,776,553__________
Other accumulated gains/(losses) —__________
Total accumulated earnings/(losses) $58,626,672____________________

(a) The book-basis and tax-basis net unrealized appreciation are the same.

NOTE 7 – PRINCIPAL RISKS

Below is a summary of some, but not all, of the principal risks of investing in the Fund, each of which may
adversely affect the Fund’s net asset value and total return. The Fund’s most recent prospectus provides
further descriptions of the Fund’s investment objective, principal investment strategies and principal risks.

• Market and Regulatory Risks: Events in the financial markets and economy may cause volatility and
uncertainty and adversely impact the Fund’s performance. Market events may affect a single issuer,
industry, sector, or the market as a whole. Traditionally liquid investments may experience periods of
diminished liquidity. Governmental and regulatory actions, including tax law changes, may also impair
portfolio management and have unexpected or adverse consequences on particular markets, strategies, or
investments. The Fund’s investments may decline in value due to factors affecting individual issuers
(such as the results of supply and demand), or sectors within the securities markets. The value of a
security or other investment also may go up or down due to general market conditions that are not
specifically related to a particular issuer, such as real or perceived adverse economic conditions, changes
in interest rates or exchange rates, or adverse investor sentiment generally. In addition, unexpected events
and their aftermaths, such as the spread of deadly diseases; natural, environmental or man-made
disasters; financial, political or social disruptions; terrorism and war; and other tragedies or catastrophes,
can cause investor fear and panic, which can adversely affect the economies of many companies, sectors,
nations, regions and the market in general, in ways that cannot necessarily be foreseen.

• Sector Emphasis Risks: Securities of companies in the same or related businesses, if comprising a
significant portion of the Fund’s portfolio, could react in some circumstances negatively to market
conditions, interest rates and economic, regulatory or financial developments and adversely affect the
value of the portfolio to a greater extent than if such business comprised a lesser portion of the Fund’s
portfolio.

• Equity Securities Risks: The price of equity securities may rise or fall because of economic or political
changes or changes in a company’s financial condition, sometimes rapidly or unpredictably. In addition,
as noted below, certain sectors of the market may be “out of favor” during a particular time period
which can result in volatility in equity price movements. These price movements may result from factors
affecting individual companies, sectors or industries selected for the Fund’s portfolio or the securities
market as a whole, such as changes in economic or political conditions.

19

      
         

Fort Pitt Capital Total Return Fund

NOTES TO FINANCIAL STATEMENTS (Continued)



• Large Capitalization Company Risks: Larger, more established companies may be unable to respond
quickly to new competitive challenges like changes in consumer tastes or innovative smaller
competitors. In addition, large-cap companies are sometimes unable to attain the high growth rates of
successful, smaller companies, especially during extended periods of economic expansion.

• Small- and Medium-Capitalization Company Risks: The risks associated with investing in small and
medium capitalization companies, which have securities that may trade less frequently and in smaller
volumes than securities of larger companies.

• Interest Rate Risks: The Fund’s investments in fixed income securities will change in value based on
changes in interest rates. If rates increase, the value of these investments generally declines. Securities
with greater interest rate sensitivity and longer maturities generally are subject to greater fluctuations in
value.

• Credit Risks: An issuer may be unable or unwilling to make timely payments of principal and interest or
to otherwise honor its obligations.

• American Depositary Receipts Risks: Investing in ADRs may involve risks in addition to the risks in
domestic investments, including less regulatory oversight and less publicly-available information, less
stable governments and economies, and non-uniform accounting, auditing and financial reporting
standards.

• U.S. Government Obligations Risks: U.S. Government obligations are viewed as having minimal or no
credit risk but are still subject to interest rate risk. Securities issued by certain U.S. Government
agencies and U.S. Government-sponsored enterprises are not guaranteed by the U.S. Government or
supported by the full faith and credit of the United States. If a government-sponsored entity is unable to
meet its obligation, the performance of the Fund may be adversely impacted.

• REIT Risks: Investments in REITs will be subject to the risks associated with the direct ownership of
real estate and annual compliance with tax rules applicable to REITs. Risks commonly associated with
the direct ownership of real estate include fluctuations in the value of underlying properties, defaults by
borrowers or tenants, changes in interest rates and risks related to general or local economic conditions.
In addition, REITs have their own expenses, and the Fund will bear a proportionate share of those
expenses.

• Investment Company Risks: When the Fund invests in an ETF or mutual fund, it will bear additional
expenses based on its pro rata share of the ETF’s or mutual fund’s operating expenses, including the
potential duplication of management fees. The risk of owning an ETF or mutual fund generally reflects
the risks of owning the underlying securities the ETF or mutual fund holds. The Fund also will incur
brokerage costs when it purchases ETFs.

NOTE 8 – CONTROL OWNERSHIP

The beneficial ownership, either directly or indirectly, of more than 25% of the voting securities of a fund
creates a presumption of control of the fund, under Section 2(a)(9) of the 1940 Act. As of April 30, 2022,
Charles Schwab & Co., for the benefit of their customers, owned 67.07% of the outstanding shares of the
Fund.

NOTE 9 – TRUSTEES AND OFFICERS

Gail Duree retired as an Independent Trustee effective December 31, 2021. Michelle Sanville-Seebold
resigned as Deputy Chief Compliance Officer effective May 27, 2022.
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At meetings held on October 18 and December 7-8, 2021, the Board (which is comprised of four persons,
all of whom are Independent Trustees as defined under the Investment Company Act of 1940, as amended),
considered and approved, for another annual term, the continuance of the investment advisory agreement
(the “Advisory Agreement”) between Advisors Series Trust (the “Trust”) and Fort Pitt Capital Group, LLC
(the “Advisor”) on behalf of the Fort Pitt Capital Total Return Fund (the “Fund”). At both meetings, the
Board received and reviewed substantial information regarding the Fund, the Advisor and the services
provided by the Advisor to the Fund under the Advisory Agreement. This information, together with the
information provided to the Board throughout the course of the year, formed the primary (but not exclusive)
basis for the Board’s determinations. Below is a summary of the factors considered by the Board and the
conclusions that formed the basis for the Board’s approval of the continuance of the Advisory Agreement:

1. THE NATURE, EXTENT AND QUALITY OF THE SERVICES PROVIDED AND TO BE
PROVIDED BY THE ADVISOR UNDER THE ADVISORY AGREEMENT. The Board
considered the nature, extent and quality of the Advisor’s overall services provided to the Fund, as
well as its specific responsibilities in all aspects of day-to-day investment management of the Fund.
The Board considered the qualifications, experience and responsibilities of the portfolio managers,
personnel changes among senior executives and portfolio managers, as well as the responsibilities
of other key personnel of the Advisor involved in the day-to-day activities of the Fund. The Board
also considered the resources and compliance structure of the Advisor, including information
regarding its compliance program, its chief compliance officer and the Advisor’s compliance
record, as well as the Advisor’s cybersecurity program, liquidity risk management program,
business continuity plan, and risk management process. Additionally, the Board considered how the
Advisor’s business continuity plan has operated throughout the COVID-19 pandemic. The Board
further considered the prior relationship between the Advisor and the Trust, as well as the Board’s
knowledge of the Advisor’s operations, and noted that during the course of the prior year they had
met with certain personnel of the Advisor via videoconference to discuss the Fund’s performance
and investment outlook as well as various marketing and compliance topics. The Board concluded
that the Advisor had the quality and depth of personnel, resources, investment processes and
compliance policies and procedures essential to performing its duties under the Advisory
Agreement and that they were satisfied with the nature, overall quality and extent of such
management services.

2. THE FUND’S HISTORICAL PERFORMANCE AND THE OVERALL PERFORMANCE OF
THE ADVISOR. In assessing the quality of the portfolio management delivered by the Advisor, the
Board reviewed the short-term and long-term performance of the Fund as of June 30, 2021, on both
an absolute basis and a relative basis in comparison to its peer funds utilizing Morningstar classifi-
cations, appropriate securities market benchmarks, and a cohort that is comprised of similarly
managed funds selected by an independent third-party consulting firm engaged by the Board to
assist it in its 15(c) review (the “Cohort”). While the Board considered both short-term and long-
term performance, it placed greater emphasis on longer term performance. When reviewing
performance against the comparative Morningstar peer group universe, the Board took into account
that the investment objectives and strategies of the Fund, as well as its level of risk tolerance, may
differ significantly from funds in the peer universe. When reviewing the Fund’s performance against
broad market benchmarks, the Board took into account the differences in portfolio construction
between the Fund and such benchmarks as well as other differences between actively managed
funds and passive benchmarks, such as objectives and risks. In assessing periods of relative
underperformance or outperformance, the Board took into account that relative performance can be
significantly impacted by performance measurement periods and that some periods of underper-
formance may be transitory in nature while others may reflect more significant underlying issues.
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The Board noted that the Fund underperformed the Morningstar peer group average for the one-,
three-, five-, and ten-year periods ended June 30, 2021. The Board considered that the Fund
underperformed the Cohort over the one-, three-, and ten-year periods, but outperformed over the
five-year period ended June 30, 2021. The Board also reviewed the performance of the Fund against
broad-based securities market benchmarks, noting that it had underperformed its primary and
secondary benchmark indices for the one-, three-, five-, and ten-year periods ended June 30, 2021.

The Board also considered the Advisor’s representation that it does not have any other similarly
managed accounts.

3. THE COSTS OF THE SERVICES TO BE PROVIDED BY THE ADVISOR AND THE
STRUCTURE OF THE ADVISOR’S FEE UNDER THE ADVISORY AGREEMENT. In
considering the advisory fee and total expenses of the Fund, the Board reviewed comparisons to the
Morningstar peer funds and the Cohort. The Board also noted that the Advisor stated it does not
have any other similarly managed accounts.

The Board noted that the Advisor had contractually agreed to limit the annual expense ratio for the
Fund to no more than 1.00%, excluding certain operating expenses and class-level expenses (the
“Expense Cap”). The Board noted that the contractual management fee and total net expense ratio
were above the average and median of its Morningstar peer group. The Board also considered that,
when compared to the Cohort, the contractual management fee was slightly above the median and
below the average and that the total net expense ratio was above the median and the average.

Additionally, the Board considered that currently the shareholders of the Fund are primarily friends
and family of the Advisor or clients with separately managed accounts. The Board determined that
it would continue to monitor the appropriateness of the advisory fee for the Fund and concluded
that, at this time, the fee to be paid to the Advisor was fair and reasonable.

4. ECONOMIES OF SCALE. The Board also considered whether economies of scale were being
realized by the Advisor that should be shared with shareholders. The Board further noted that the
Advisor has contractually agreed to reduce its advisory fees or reimburse Fund expenses so that the
Fund does not exceed the specified Expense Cap. The Board noted that at current asset levels, it did
not appear that there were additional significant economies of scale being realized by the Advisor
that should be shared with shareholders and concluded that it would continue to monitor economies
of scale in the future as circumstances changed and assuming asset levels increase.

5. THE PROFITS TO BE REALIZED BY THE ADVISOR AND ITS AFFILIATES FROM THEIR
RELATIONSHIP WITH THE FUND. The Board reviewed the Advisor’s financial information and
took into account both the direct benefits and the indirect benefits to the Advisor from advising the
Fund. The Board considered the profitability to the Advisor from its relationship with the Fund and
considered any additional material benefits derived by the Advisor from its relationship with the
Fund. The Board also considered that the Fund does not charge Rule 12b-1 fees, shareholder
servicing plan fees or receive “soft dollar” benefits in exchange for Fund brokerage. The Board
noted the Advisor stated there may be unquantifiable indirect benefits by the nature of market
perception of scale in the management of the Fund. After such review, the Board determined that
the profitability to the Advisor with respect to the Advisory Agreement was not excessive, and that
the Advisor had maintained adequate resources and profit levels to support the services it provides
to the Fund.
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No single factor was determinative of the Board’s decision to approve the continuance of the Advisory
Agreement, but rather the Trustees based their determination on the total mix of information available to
them. Based on a consideration of all the factors in their totality, the Trustees determined that the advisory
arrangement with the Advisor, including the advisory fees, was fair and reasonable to the Fund. The Board,
including a majority of the Independent Trustees, therefore determined that the continuance of the Advisory
Agreement for the Fund would be in the best interest of the Fund and its shareholders.
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In an effort to decrease costs, the Fund will reduce the number of duplicate prospectuses, supplements, and
certain other shareholder documents that you receive by sending only one copy of each to those addresses
shown by two or more accounts. Please call the Fund’s transfer agent toll free at 1-866-688-8775 to request
individual copies of these documents. The Fund will begin sending individual copies 30 days after
receiving your request. This policy does not apply to account statements.
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The Fund collects non-public information about you from the following sources:

• Information we receive about you on applications or other forms;

• Information you give us orally; and/or

• Information about your transactions with us or others.

We do not disclose any non-public personal information about our customers or former customers without
the customer’s authorization, except as permitted by law or in response to inquiries from governmental
authorities. We may share information with affiliated and unaffiliated third parties with whom we have
contracts for servicing the Fund. We will provide unaffiliated third parties with only the information
necessary to carry out their assigned responsibilities. We maintain physical, electronic and procedural
safeguards to guard your non-public personal information and require third parties to treat your personal
information with the same high degree of confidentiality.

In the event that you hold shares of the Fund through a financial intermediary, including, but not limited to,
a broker-dealer, bank, or trust company, the privacy policy of your financial intermediary would govern
how your non-public personal information would be shared by those entities with unaffiliated third parties.
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